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Dhanuka Commercial Ltd.

Dhanuka Commercial Ltd. | BSE Code: 538446 | Market Data as on Date: 31 Aug 2017

Current Price (%) 8.70 Market Cap (T Crores) 14.57 Book Value (%) 11.37
52 Week High (%) 9.80 Shares Outstanding 1,67,43,459 P/B Ratio 0.77
52 Week Low (%) 8.20 Beta - Sensex 1.21 Earnings Per Share (%) -
Face Value per Share (%) 10.00 Dividend Yield (%) - P/E Ratio -

Company Info:

Dhanuka Commercial Limited, a non-banking financial company, engages in advancing loans and investing/trading in securities in India.
The company offers unsecured loans to individuals, and small and medium enterprises. It also provides inter corporate deposits to
companies for short/long term financing; and bridge loans for short term working capital requirement. The company was incorporated
in 1994 and is based in New Delhi, India.
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*Underlying price standardized based on starting stock price

CORPORATE GOVERNANCE
BOARD AND BOARD COMMITTEES [ANNUAL REPORT 2016-17)
Members Chairman Independence Meetings
Board 5 Executive Director (Promoter) 40% 9
Audit Committee 3 Independent Director 67% 4
Stakeholders Relationship Committee 3 Independent Director 33% 4
Mominations & Remuneration Committee 2 Independent Director 100% 2

The Board comprises of 5 Directors including 2 Executive and 3 Mon-Executive Directors, of which 2 are Independent Directors. The
chairman of the Board is a Promoter Executive Director. The Company has stated that “The complionce certificate confirming
compliance with conditions of Corporate Governance as stipulated under Para E of Schedule V to SEBI (LODR) Regulations, 2015 were
not applicable to the company.”
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BUSINESS OVERVIEW (AS STATED BY THE COMPANY)

Opportunities & Threats — The company has made its niche market in the unsecured funding sector thereby reduces competition to
itself and wide experience of our directors and management in the finance and securities market can create opportunities for the
company even in the conditions not favourable to the company. The company has in its loan portfolio small and medium enterprises
which are the backbone of the country and the company as well. The market conditions of Indian economy were in improvement
phase and coupled with innovative ideas and techniques the company can introduce several new instruments and products in the
loan segment which can create opportunities to the company in future. From the above, the management is of the view that the
company has enough opportunities to explore in the current year and in the years to come. Competition from local and
multinational players, Regulatory changes, Asset quality and Attraction and retention of human capital.

Risks & Concerns - The company has inbuilt risk of “default in unsecured loans provided to the customers” and “risk in dealing in
securities market” due to its nature of business apart from other common risks which includes change in management/personnel
and policies, lapses / inadequacy in existing infrastructure facilities, delinquencies on the part of employees, staff attrition,
misfeasance, change in interest rates, government regulations, competition from others operating in similar business, etc. The
Company is taking proactive steps in implementing management principles well adapted to the demands of the changing
environment. The company has the policy of assess the risk and manage the business. The company is operating on a well-defined
plan and strategy; hence we are equipped to face any change in regulatory risk.

INDUSTRY OVERVIEW (AS STATED BY THE COMPANY)

India has a diversified financial sector undergoing rapid expansion, both in terms of strong growth of existing financial services firms
and new entities entering the market. The sector comprises commercial banks, insurance companies, non-banking financial
companies, co-operatives, pension funds, mutual funds and other smaller financial entities. NBFCs would continue to expand in small
ticket loans, where banks are clearly less efficient because of their high operating cost structures and somewhat rigid processes
would find it difficult to significantly penetrate these segments. Additionally, NBFCs’ flexibility of loan structuring provides an
advantage to them in this segment. The Government of India has introduced several reforms to liberalise, regulate and enhance this
industry. The Government and Reserve Bank of India (RBI) have taken various measures to facilitate easy access to finance for Micro,
Small and Medium Enterprises (MSMEs). The government’s drive to integrate informal economy into the formal segment and reduce
unaccounted income, and digital push, if followed through, can significantly change operating dynamics for NBFC’s.

DISCLOSURE: THIS REPORT HAS BEEN SPONSORED BY BSE - INVESTOR PROTECTION FUND TRUST

RESEARCH ANALYST: WAHEED SHAIKH

DISCLAIMER: While SES has made every effort and has exercised due skill, care and diligence in compiling this report based on publicly available
information, it neither guarantees its accuracy, completeness or usefulness, nor assumes any liability whatsoever for any consequence from its use. This
report does not have any approval, express or implied, from any authority, nor is it required to have such approval. The users are strongly advised to
exercise due diligence while using this report. This report in no manner constitutes an offer, solicitation or advice to buy or sell securities, nor solicits
votes or proxies on behalf of any party. SES has no financial liability whatsoever, to the subscribers / users of this report. The report is released in India
and SES has ensured that it is in accordance with Indian laws. Person resident outside India shall ensure that laws in their country are not violated while
using this report; SES shall not be responsible for any such violation. This report should not be reproduced or redistributed or communicated directly or
indirectly in any form to any other person - especially outside India or published or copied in whole or in part, for any purpose.

ABOUT SES: Stakeholders’ Empowerment Services is a not for profit initiative of like-minded people with a vision to achieve a corporate governance
state where all stakeholders are treated in just and fair manner. We believe that this journey can be possible only with active participation of all
stakeholders. For more information please contact SES at +91 22 4022 0322, or via e-mail: info@sesgovernance.com
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